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Industry Profile
There are many stores in the home improvement sector such as Home Depot, Lowe’s, True Value, Ace Hardware, Menards, and Lumber Liquidators.  Home Depot, Lowe’s, and Lumber Liquidators will be discussed in further details in this analysis.  This industry includes about 22,000 single location companies and units of multi-location companies, with a combined income of about $190 billion.  With increased home re-modeling, repair, and new homebuilding, this industry has seen an escalation in sales.  For companies to be profitable in this industry they must have competitive pricing, effective marketing, and efficient and effective supply chain management.  Large Companies are able to contend because they offer wide selections of products, supply high volumes of items to builders, and have the ability to provide financing to their customers.  Smaller companies compete based on their customer service strengths, specialty products, and quality products (Hoovers, 2017).     
Home Depot
The Home Depot, Inc. incorporated on June 29, 1978.  The Company sells many different types of building materials, home improvement items, lawn and garden products, and provides various services to their customer base.  As of January 2017, the company had approximately 2,278 stores located throughout the United States, including the Commonwealth of Puerto Rico and the territories of the United States Virgin Islands and Guam, Canada and Mexico(Reuters, 2017).
The company focuses on 3 main customers.  The do it yourself (DIY) customers, do it for me customers (DIFM), and professional customers.  DIY customers purchase supplies at their local stores or online and attempt to complete home projects by themselves.  The Company also offers a range of clinics and workshops to convey project knowledge. DIFM customers are current home owners purchasing materials themselves and hiring other third parties to complete the project or installation.  The Home Depot also offers installation.  They can provide estimates as well as finishing full projects at homes.  Professional customers are primarily professional renovators/remodelers, general contractors, repairmen, installers, small business owners and tradesmen (Reuters, 2017).
Home Depot also provides financing for their customers by offering third party credit providers.  Some of their main product lines include Husky, Everbilt, Hampton Bay lighting, Vigoro, and HDX storage.  The company is also cognizant of the environment.  Through the Company's Eco Options program, it has created product categories that allow consumers to identify products that meet specifications for energy efficiency, water conservation, healthy home, clean air, and sustainable forestry (Reuters, 2017).
Lowe’s
Lowe’s Companies, Inc. (Lowe's), incorporated on August 1, 1952.  The Company operates approximately 1,860 home improvement and hardware stores.  The Company serves a similar customer base to Home Depot.  They serve homeowners, potential home buyers, renters and professional customers.  The professional customers mainly consist of home builders, maintenance, and repair work (Reuters, 2017).
The Company offers a range of products for building, remodeling, repair, and maintenance.  The Company's home improvement stores stock approximately 36,000 items, with a range of additional items available through its Special Order Sales system, Lowe’s.com, Lowe’s.ca and ATGstores.com.  Their products includes but are not limited to tools, lumber, lawn and garden, seasonal, paint, and flooring (Reuters, 2017).
Lowe’s carries product lines such as Valspar paints, Samsung, Sylvania light bulbs, Pella windows and doors, LG, Kobalt tools, Harbor Breeze fans.  This company has a large base of suppliers across the world.  They have approximately 7,500 suppliers (Reuters, 2017).
Lumber Liquidators
Lumber Liquidators Holdings, Inc., incorporated on November 12, 2009, is more of a specialty store than its competitors, Home Depot and Lowe’s.  The company specializes in flooring, including hardwood, laminate, and vinyl.  The company's product categories encompasssolid and engineered hardwood; laminate; bamboo, cork, vinyl plank, moldings and accessories, and non-merchandise service.
The company provides in-home delivery and installation services to its customer base, this is a major portion of their work.  They sell primarily to homeowners and contractors.  Lumber Liquidators has approximately 383 store locations in primary or secondary metropolitan areas.  Their flooring options are available in several shapes and sizes.  They offer flooring enhancements, installation services, tools, and other processing services involved in flooring.  They offer over 400 flooring product (Reuters, 2017).
Competitive Positions 
The table located on page 7 shows where the publically traded home improvement stores are ranked based on market capitalization.  Market Capitalization (Cap) is the total dollar market value of a company’s outstanding shares.  To calculate it, multiply a company’s shares by their current market price.  This number is used to find where a company is “ranked” against its peers.  Home Depot shows the highest Market Cap of $176,632 Mil, Lowe’sis second with $62,168 Mil, and Lumber Liquidators is ninth with $1,000 Mil.  Home Depot also has the highest Net Income amongst the 3, but is behind Nitori Holdings.  The Price to Sale ratio (P/S) is an indicator of value placed on each dollar of a company’s revenues.  Home Depot has a higher P/S than Lowe’s or Lumber Liquidators, which can signify overvaluation, but in this case, it is only slightly above the average for the industry, so investors should not be alarmed.  Home Depot also has the highest Price to Book ratio (P/B) which shows market price divided by book value.  This could again show an overvaluation. Lowe’s and Home Depot are very similar with their Price to Earnings Ratio (P/E) which is market value per share divided by earning per share.  This is also in line with the industry average, so no overvaluation.  Home Depot has a high debt to equity Ratio (D/E), while Lowe’s is right on average, and Lumber Liquidators is well below average.  A high debt to equity ratio could indicate that a company may not be able to satisfy their debts, which in this case does not seem accurate.  Lumber Liquidators, showing the low debt to equity ratio is showing that they are able to satisfy their debts, but is the lack of third party financing hurting their ability to expand and grow (Morningstar, 2017)?  Is this ratio a good indicator for investors?
While this table is not an all-inclusive way to show industry leaders, it does point to Home Depot holding that position.  Another interesting company is Menards, they are an industry leader, but are privately traded, and were not used in this analysis.  It seems like this company could be a major player in dethroning Home Depot.  Everywhere I drive, I see a new, large, beautiful Menards store being build.  They are definitely a force to be reckoned with.  On the next page, the table breaks down the above discussion.     

[image: ]



























Financial Statement Summary
The full income statements and balance sheets are located in Appendices A, B, and C.  This is a brief snapshot of those statements.  As you can see in the incomes statement, Home Depot is producing revenues, expending more to earn their revenues, and producing higher gross profits than their other two competitors.  Home Depot is also showing a higher net income.  Lowe’s, while a bit lower than Home Depot, is still holding its own as number two in the industry.  Its net income has continued to increase over the past three years, as it is consistently increasing revenues.  The real alarming company in this analysis is Lumber Liquidators, they have been operating at a net loss over the past two years and it seems like any market share is slipping away.  The balance sheet snapshot does a good job of showing the immense assets that Home Depot holds, they also hold a higher liability as well.  It appears that Home Depot utilizes more third party financing than the other, and holds a lower stockholders equity than Lowe’s.   
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Ratio Analysis
Liquidity Ratios
Current Ratio:The current ratio is calculated as follows: current assets/current liabilities.  It is most commonly used to measure short term solvency (Brigham, 2016).  Creditors generally like to see higher current ratios.  In this case Home Depot and Lumber Liquidators are producing higher ratios.  This does not always bode well, as it appears in other ratios Lumber Liquidators is hurting.  [image: ]
Quick Ratio: Also known as the acid test ratio, this is calculated as follows: (current assets-inventories)/current liabilities.  This is a measure of the firm’s ability to pay off short term obligations without relying on the sale of inventories (Brigham, 2016).  In all three companies inventories would most likely have to be liquidated in order to pay off all current liabilities. [image: ]

Asset Management Ratios
Total Assets Turnover:  This ratio is calculated as follows: sales/total assets.  The industry average for this is 2.14.  It appears that Home Depot and Lumber Liquidators is right in line and uses their assets efficiently.  Lowe’s is slightly below, but not by much, so they may slightly be using their assets inefficiently (Brigham, 2016).  [image: ]

Fixed Asset Turnover: This is calculated by taking sales/net fixed assets.  The industry average is around 4.35.  Home Depot and Lowe’s are below this, while Lumber Liquidators is well above. Being below can indicate that these companies are not using their fixed assets.  It could also indicate that Home Depot and Lowe’s are selling products online a lot more and require less of their fixed assets (buildings, land) to sell these products (Brigham, 2016).  [image: ]
Days Sales Outstanding:  This is calculated by taking receivables/average sales per day.  The industry average is around 7.92.  Home Depot is right in line, and Lumber Liquidators is much higher, meaning it takes longer for them to get paid after making a sale.  This could be a major problem for them (Brigham, 2016).  [image: ]


Inventory Turnover:  This is calculated by taking COGS/inventories.  Home Depot and Lowe’s are right in line with the average of 4.7.  Lumber Liquidators is lower meaning that they could be holding too much inventory, another issue that has arisen for them (Brigham, 2016).  [image: ]

Debt Management Ratios
Debt to Assets:  This ratio is calculated by taking total debt/total assets.  Home Depot and Lowe’s are very similar meaning that they have more debt per asset when compared to Lumber Liquidators.  This ratio does not tell the whole story as to reasoning for the higher debt.  Could this be a reason why Home Depot and Lowe’s are successful?  Ability to grow and expand (Brigham, 2016).     
[image: ]
Times Interest Earned: This is calculated by taking EBIT/interest expense.  This ratio measures the extent to which operating income can decline before the firm is unable to meet its annual interest cost.  Both Home Depot and Lowe’s can easily cover their interest charges, Lumber Liquidators is losing money, so they are in serious trouble (Brigham, 2016).  [image: ]
Profitability Ratios
Profit Margin on Sales: This is calculated by taking NI available to common stockholders/sales.  The industry average is 8.53%, so Home Depot is right in line, with Lowe’s and Lumber Liquidators behind by a wide margin (Brigham, 2016).   [image: ]
Basic Earning Power: This is calculated by taking EBIT/total assets.  The higher percentages show that they have a higher degree of financial leverage (Brigham, 2016).  [image: ]
Return on Total Assets: This is calculated by taking NI available to common stockholders/total Assets.  The industry average is 18.25%.  Lowe’s and Lumber Liquidators is well below average meaning that they have low earning power or high interest costs resulting from above averageuse of debt (Brigham, 2016). [image: ]
Return on Common Equity:This is calculated by taking NI available to common stockholders/common equity, also shown is the DuPont method, which is a multiplication method, both get you the same result (slight rounding).  The industry average is 158.65%.  Home Depot is doing a good job using their equity (Brigham, 2016).   
[image: ][image: ]
Market Value Ratios
Price/Earnings Ratio:  This is calculated by taking price per share/earnings per share.  Investors are willing to pay a higher percentage per dollar of reported profits for both Lowe’s and Home Depot (Brigham, 2016).  Market/book Ratio: This is calculated by taking market price per share/book value per share.  Home Depot is highly regarded by investors based on this ratio (Brigham, 2016).[image: ]
Trend Analysis 
ROE: As depicted above in the calculations, this shows the trend analysis for ROE.  As you can see, Home Depot is trending upward, Lowe’s is a bit lower, and Lumber Liquidators is falling. 
Profit Margin: As depicted above in the calculations, this shows the trend analysis for profit margin percentage.  As you can see Home Depot is trending upward, Lowe’s is a bit lower, and Lumber Liquidators has crashed.











Comparative Analysis
A comparative analysis was done with each ratio calculated above.  The key takeaway from the analysis is that it is not a perfect science.  Many times inflation can badly distort these ratios.  Other issues that arise include how the company controls their inventories? LIFO? FIFO?  Are companies purposely putting off collecting debts to inflate certain numbers?  Seasonal factors can distort ratios, especially in this industry.  Different accounting practices also maybe a factor.  There are many questions that need to be answered before being certain on these ratios.  
Changes
Home Depot is doing a good job in almost every area of this analysis.  Their fixed asset turnover ratio is down, but is not really a concern.  They may need to look into their current liabilities a more thoroughly.  They are a bit higher in the debt to assets ratio.  They should work on paying off a few of their debts quicker.  This seems like their biggest area of concern, but in all reality they are number one for a reason.  As a potential investor, I would not stray away from this company.  
Lowe’s is also doing a good job, they have a few more trouble spots than Home Depot.  They are also down on their fixed asset ratio and higher on the debt to assets ratio.  They need to find a way to increase their net profit margin, whether that is reducing expenses or increasing sales.  They also need to increase their market/book ratio to become highly regarded by investors like Home Depot is.  
Lumber Liquidators is in a world of hurt, they seem to be losing money, and not receiving payments in time from their customers.  They have reported losses in their past two years so this is a sign of major trouble.  Their stock has been crashing.  It is in their best interest to reevaluate the company and cut costs where they can and try to improve in all other areas.      
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Appendix B(Morningstar, 2017)
	
[image: ]








[image: ]
Appendix C(Morningstar, 2017)
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Total Current Assets 17724 16993 15302 12000 10561 10080 360 323 357

Inventories 12549 11808 11079 10458 9458 8911 302 244 314

Total Current Liabilities 14133 12526 11269 11974 10492 9348 187 128 144

QUICK RATIO 0.366 0.414 0.3750 0.129 0.105 0.1250 0.310 0.617 0.299

Quick Ratio

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Sales 94595 88519 83176 65017 59074 56223 961 979 1047

Total Assets 42966 42549 39946 34408 31266 31827 489 456 493

TOTAL ASSETS TURNOVER RATIO 2.202 2.080 2.0820 1.890 1.889 1.7670 1.965 2.147 2.124

Total Assets Turnover

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Sales 94595 88519 83176 65017 59047 56223 961 979 1047

Non current (Fixed)  25242 25556 246440 22408 20705 217470 129 133 136

Fixed Assets Turnover Ratio 3.74753.46373.375102.90152.85182.585307.44967.36097.6985

Fixed Assets Turnover

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Receivables  2029 1890 1484 31 20 0

Sales 94595 88519 83176 65017 59047 56223 961 979 1047

DSO RATIO 7.82907.79326.512200.00000.00000.0000011.77427.45660.0000

NONE REPORTED

Days Sales Outstanding 

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

COGS 62282 58254 5422 42553 38504 36665 657 700 629

Inventories 12549 11808 11079 10458 9458 8911 302 244 314

INVENTORY TURNOVER RATIO 4.96314.93340.489404.06894.07114.11460 2.17552.86892.0032

Inventory Turnover

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Total Debt 38633 36233 30624 27974 23612 21859 258 179 161

Total Assets 42966 42549 39946 34408 31266 31827 489 456 493

DEBT TO ASSETS RATIO 89.915%85.156%76.663%081.301%75.520%68.681%0 52.761% 39.254%32.657%

Debt To Assets

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

EBIT (Operating Income) 13427 11774 10469 5846 4971 4792 -94 -83 104

Interest charges 972 919 830 657 557 523

TIE RATIO 13.814 12.812 12.6130 8.898 8.925 9.1630 0.000 0.000 0.000

NONE

Times-Interest earned 

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Net Income Available to Common Stockholders 7957 7009 6345 3062 2534 2682 -69 -56 63

Sales 94595 88519 83176 65017 59074 56223 961 979 1047

PROFIT MARGAIN ON SALES RATIO 8.412% 7.918% 7.628%0 4.710% 4.290% 4.770%0-7.180%-5.720% 6.017%

Profit Margin on Sales

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

EBIT (Operating Income) 13427 11774 10469 5846 4971 4792 -94 -83 104

Total Assets 42966 42549 39946 34408 31266 31827 489 456 493

BASIC EARNING POWER RATIO 31.250%27.672%26.208%016.990%15.899%15.056%0-19.223%-18.202%21.095%

Basic Earning Power

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Net Income Available to Common Stockholders 7957 7009 6345 3062 2534 2682 -69 -56 63

Total Assets 42966 42549 39946 34408 31266 31827 489 456 493

RETURN ON TOTAL ASSETS RATIO  18.519%16.473%15.884%0 8.899% 8.105% 8.427%0-14.110%-12.281%12.779%

Return on Total Assets

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Net Income Available to Common Stockholders 7957 7009 6345 3062 2534 2682 -69 -56 63

Common Equity  4333 6316 9322 6434 7654 9968 231 278 332

RETURN ON COMMON EQUITY RATIO 183.637%110.972%68.065%047.591%33.107%26.906%0-29.870%-20.144%18.976%

Return on Common Equity

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

TOTAL ASSETS TURNOVER 2.202 2.080 2.082 1.890 1.889 1.767 1.965 2.147 2.124

PROFIT MARGAIN 0.08412 0.07918 0.07628 0.04710 0.04290 0.04770 -0.07180 -0.05720 0.06017

TOTAL ASSETS  42966 42549 39946 34408 31266 31827 489 456 493

TOTAL EQUITY 4333 6316 9322 6434 7654 9968 231 278 332

TOTAL ASSETS/TOTAL EQUITY 9.916 6.737 4.2850 5.348 4.085 3.1930 2.117 1.640 1.485

ROE% 183.676% 110.950% 68.054%0 47.606% 33.103% 26.912%0 -29.866% -20.144% 18.978%

DuPont

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

PRICE PER EARNINGS RATIO (P/E) 21.70 24.80 23.90 25.80 24.00 27.10 0 0 27.5

MAKET/BOOK VALUE RATIO (M/B) 29.10 22.00 13.70 9.40 8.30 6.20 2 1.6 5.7

Price Per Earning Ratio and Market Book Value Ratio (Based on Morningstar)

Lowes Home Depot Lumber Liquidators
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Fiscal year ends in January. USD in millions except per share data. 2017-012016-012015-01

Revenue 94595 88519 83176

Cost of revenue 62282 58254 54222

Gross profit 32313 30265 28954

Operating expenses

Sales, General and administrative 17132 16801 16834

Other operating expenses 1754 1690 1651

Total operating expenses 18886 18491 18485

Operating income 13427 11774 10469

Interest Expense 972 919 830

Other income (expense) 36 166 337

Income before income taxes 12491 11021 9976

Provision for income taxes 4534 4012 3631

Net income from continuing operations 7957 7009 6345

Net income 7957 7009 6345

Net income available to common shareholders 7957 7009 6345

Earnings per share

Basic 6.47 5.49 4.74

Diluted 6.45 5.46 4.71

Weighted average shares outstanding

Basic 1229 1277 1338

Diluted 1234 1283 1346

EBITDA 15436 13803 12592

THE HOME DEPOT INC  (HD) INCOME STATEMENT
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Fiscal year ends in January. USD in millions except per share data. 2017-012016-012015-01

Assets

Current assets

Cash

Cash and cash equivalents 2538 2216 1723

Total cash 2538 2216 1723

Receivables 2029 1890 1484

Inventories 12549 11809 11079

Other current assets 608 1078 1016

Total current assets 17724 16993 15302

Non-current assets

Property, plant and equipment

Land 8207 8149 8243

Fixtures and equipment 11020 10279 9602

Other properties 21199 20838 20668

Property and equipment, at cost 40426 39266 38513

Accumulated Depreciation -18512 -17075 -15793

Property, plant and equipment, net 21914 22191 22720

Goodwill 2093 2102 1353

Other long-term assets 1235 1263 571

Total non-current assets 25242 25556 24644

Total assets 42966 42549 39946

Liabilities and stockholders' equity

Liabilities

Current liabilities

Short-term debt 1252 427 328

Accounts payable 7000 6565 5807

Taxes payable 533 510 469

Accrued liabilities 3679 3458 3197

Deferred revenues 1669 1566 1468

Total current liabilities 14133 12526 11269

Non-current liabilities

Long-term debt 22349 20888 16869

Deferred taxes liabilities 296 854 642

Other long-term liabilities 1855 1965 1844

Total non-current liabilities 24500 23707 19355

Total liabilities 38633 36233 30624

Stockholders' equity

Common stock 88 88 88

Additional paid-in capital 9787 9347 8885

Retained earnings 35519 30973 26995

Treasury stock -40194 -33194 -26194

Accumulated other comprehensive income -867 -898 -452

Total stockholders' equity 4333 6316 9322

Total liabilities and stockholders' equity 42966 42549 39946

THE HOME DEPOT INC  (HD) BALANCE SHEET
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Fiscal year ends in January. USD in millions except per share data. 2017-01 2016-01 2015-01

Revenue 65017 59074 56223

Cost of revenue 42553 38504 36665

Gross profit 22464 20570 19558

Operating expenses

Sales, General and administrative 15129 14115 13281

Other operating expenses 1489 1484 1485

Total operating expenses 16618 15599 14766

Operating income 5846 4971 4792

Interest Expense 657 557 523

Other income (expense) 12 5 7

Income before income taxes 5201 4419 4276

Provision for income taxes 2108 1873 1578

Net income from continuing operations 3093 2546 2698

Net income 3093 2546 2698

Preferred dividend 31 12 16

Net income available to common shareholders 3062 2534 2682

Earnings per share

Basic 3.48 2.73 2.71

Diluted 3.47 2.73 2.71

Weighted average shares outstanding

Basic 880 927 988

Diluted 881 929 990

EBITDA 7448 6563 6385

LOWE'S COMPANIES INC  (LOW)INCOME STATEMENT
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Fiscal year ends in January. USD in millions except per share data. 2017-012016-012015-01

Assets

Current assets

Cash

Cash and cash equivalents 558 405 466

Short-term investments 100 307 125

Total cash 658 712 591

Inventories 10458 9458 8911

Deferred income taxes 230

Other current assets 884 391 348

Total current assets 12000 10561 10080

Non-current assets

Property, plant and equipment

Land 7329 7086 7040

Fixtures and equipment 10978 10863 10426

Other properties 18611 17964 17977

Property and equipment, at cost 36918 35913 35443

Accumulated Depreciation -16969-16336 -15409

Property, plant and equipment, net 19949 19577 20034

Equity and other investments 366 222 354

Goodwill 1082

Deferred income taxes 222 241

Other long-term assets 789 665 1359

Total non-current assets 22408 20705 21747

Total assets 34408 31266 31827

Liabilities and stockholders' equity

Liabilities

Current liabilities

Short-term debt 1305 1104 552

Accounts payable 6651 5633 5124

Taxes payable 318 251 255

Accrued liabilities 984 999 938

Deferred revenues 1253 1078 979

Other current liabilities 1463 1427 1500

Total current liabilities 11974 10492 9348

Non-current liabilities

Long-term debt 14394 11545 10815

Deferred taxes liabilities 97

Deferred revenues 763 729 730

Other long-term liabilities 843 846 869

Total non-current liabilities 16000 13120 12511

Total liabilities 27974 23612 21859

Stockholders' equity

Common stock 433 455 480

Additional paid-in capital

Retained earnings 6241 7593 9591

Accumulated other comprehensive income -240 -394 -103

Total stockholders' equity 6434 7654 9968

Total liabilities and stockholders' equity 34408 31266 31827

LOWE'S COMPANIES INC  (LOW) BALANCE SHEET
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Fiscal year ends in December. USD in millions except per share data. 2016-12 2015-12 2014-12

Revenue 961 979 1047

Cost of revenue 657 700 629

Gross profit 304 279 418

Operating expenses

Sales, General and administrative 398 362 314

Total operating expenses 398 362 314

Operating income -94 -83 104

Other income (expense) -1 0 0

Income before income taxes -94 -83 104

Provision for income taxes -26 -27 40

Net income from continuing operations -69 -56 63

Net income -69 -56 63

Net income available to common shareholders -69 -56 63

Earnings per share

Basic -2.51 -2.08 2.32

Diluted -2.51 -2.08 2.31

Weighted average shares outstanding

Basic 27 27 27

Diluted 27 27 27

EBITDA -76 -66 119

LUMBER LIQUIDATORS HOLDINGS INC  (LL)  INCOME STATEMENT
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Fiscal year ends in December. USD in millions except per share data. 2016-12 2015-12 2014-12

Assets

Current assets

Cash

Cash and cash equivalents 10 27 20

Total cash 10 27 20

Receivables 31 20

Inventories 302 244 314

Deferred income taxes 6 21

Prepaid expenses 5 6 6

Other current assets 5 5 17

Total current assets 360 323 357

Non-current assets

Property, plant and equipment

Land 6 5 5

Fixtures and equipment 61 103 91

Other properties 131 81 82

Property and equipment, at cost 199 189 178

Accumulated Depreciation -84 -67 -53

Property, plant and equipment, net 115 122 125

Goodwill 10 10 10

Other long-term assets 4 2 2

Total non-current assets 128 133 136

Total assets 489 456 493

Liabilities and stockholders' equity

Liabilities

Current liabilities

Accounts payable 121 55 80

Deferred income taxes

Taxes payable 4 4 7

Accrued liabilities 13 20 4

Deferred revenues 33 34 35

Other current liabilities 16 15 18

Total current liabilities 187 128 144

Non-current liabilities

Long-term debt 40 20

Capital leases 3

Deferred taxes liabilities 10 11 11

Other long-term liabilities 18 20 7

Total non-current liabilities 71 51 17

Total liabilities 258 179 161

Stockholders' equity

Common stock 0 0 0

Additional paid-in capital 203 181 177

Retained earnings 169 238 294

Treasury stock -139 -139 -139

Accumulated other comprehensive income -1 -2 -1

Total stockholders' equity 231 278 332

Total liabilities and stockholders' equity 489 456 493

LUMBER LIQUIDATORS HOLDINGS INC (LL)  BALANCE SHEET
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Market CapNet IncomeP/SP/B P/E D/E

Mil Mil

The Home Depot Inc 176,332 8,168 1.9 44.5 22.15.7

Lowe's Companies Inc (USD) 62,168 2,811 1 11.2 23.12.9

Nitori Holdings Co Ltd (USD,JPY) 16,322 62,159 3.4 4.3 28.2 0

Kingfisher PLC (USD,GBP) 8,245 610 0.6 1 10.9 0

Kingfisher PLC (USD,GBP) 8,245 610 0.6 1 11 0

Home Product Center PCL (USD,THB) 3,872 4,445 2.4 7.9 31.30.8

Floor & Decor Holdings Inc (USD) 3,141 62 2.6 8.7 49.50.5

Fiskars Oyj (USD,EUR) 2,038 198 1.5 1.5 90.1

Lumber Liquidators Holdings Inc (USD) 1,000 -45 1 4.7— 0.3

Tile Shop Holdings Inc (USD) 755 20 2.2 5 36.40.1

Haverty Furniture Companies Inc (USD) 504 30 0.6 1.8 17.20.2

Haverty Furniture Companies Inc (USD) 504 30 0.6 1.7 16.80.2

Safestyle UK PLC (USD,GBP) 243 15 1.3 6 14—

AeroGrow International Inc (USD) 90 -2 2.5 8— 0

Calloway's Nursery Inc (USD) 45 1 1 2.7 31.20.3

Taiga Building Products Ltd (USD,CAD) 32 8 0— 3.6—

Greenhouse Solutions Inc (USD) 0 0 4.6— — —

Byggmax Group AB (USD,SEK) — 309— — — 0.4

Cashbuild Ltd (USD,ZAR) — 516— — — 0

AFC Building Technologies Inc (USD) — 0 0.4— — —

Cashbuild Ltd (USD,ZAR) — 516— — — 0

Capstone Systems Inc — — — — — —

Industry Average 16,679 3,831 1.5 19.4 22.12.9

Industry Peers
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INCOME STATEMENT SNAPSHOT
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16FY15FY14

Total Current Assets 177241699315302 120001056110080 360 323 357

Total Assets 429664254939946 0344083126631827 489 456 493

Total Current Liabilities 141331252611269 01197410492 9348 0 187 128 144

Total Liabilities 386333623330624 279742361221859 258 179 161

Total Stockholders Equity 4333 6316 9322 6434 7654 9968 231 278 332

Total Liabilities and Stockholders equity  429664254939946 344083126631827 489 456 493

BALANCE SHEET SNAPSHOT

Lowes Home Depot Lumber Liquidators
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In millions

FY16 FY15 FY14 FY16 FY15 FY14 FY16 FY15 FY14

Total Current Assets 17724 16993 15302 12000 10561 10080 360 323 357

Total Current Liabilities  14133 12526 112690 11974 10492 9348 187 128 144

CURRENT RATIO 1.254 1.357 1.3580 1.002 1.007 1.0780 1.925 2.523 2.479

Current Ratio

Lowes Home Depot Lumber Liquidators


